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EMPLOYMENT GROWTH IN THE SACRAMENTO REGION, THE BAY AREA, CALIFORNIA, AND THE UNITED STATES
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The six-county Sacramento Region’s job
growth dropped to one of the lowest levels
seen in over a decade in November 2007. ®
Preliminary data for the Region shows a 12-
month employment growth rate of 0.5
percent with a gain of only 5,000 jobs. CA
Continued losses in housing-related sectors
combined with slowing growth in other
major sectors have dampened the Region’s
job growth for several months. The most
recent data places the Region below both the
statewide and national averages.
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Housing-related losses are also creating 0.5% 1

slowing growth in the Bay Area. Between
November 2006 and 2007, the Bay Area
posted 1.0 percent job growth (an increase
of 29,800 jobs). This is some of the lowest
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. . Job growth reflects year-over-year Nonfarm employment growth rates.
above the statewide average, it has fallen
around the national average for the past two months.
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Four of the Sacramento Region’s major sectors are now posting job losses - -
while the Government sector continues to support the Region’s gains. Major Sector Employment Gains and Losses
Sacramento Region, California, and Bay Area

November 2006-2007

In addition to Construction and Financial Activities, two more major sectors in Sacramento Bay
the Sacramento Region recently flipped to year-over-year job losses— | S22 Region California Area
Information and Manufacturing. With this shift, the Region’s private sector is Total Nonfarm 5,000 86.600 29.800
now showing a net decrease of 1,100 jobs. Losses in the housing-related sectors Private Sector -1,100 40,900 22,500
are getting worse with the rate of decline continuing to increase. At the same Zisznsr::::’ T o e
time, many other sectors are seeing slowing growth with only a few holding Prof. & Business Sves. 3700 20,800 10.500
steady. The public sector’s addition of 6,100 jobs in the past 12 months Edu. & Health Sves. 3,100 54,300 8,800
provided a considerable boost to the Region’s economy, creating the overall net | Trde Trans. &Uti. 2,000 300 4500
. R Leisure & Hospitality 1,300 28,000 5,100
gain of 5,000 jobs. Other Services 600 6,600 700
Nat. Res. & Mining 0 -300 0
The state is also experiencing job losses in the same four major sectors (plus one 'M":’n’l’;::g:mg oo By S
more). These sectors produced a combined loss of 69,100 jobs between Financial Activities 3,500 18,200 2800
November 2006 and 2007. California’s greatest gains were in the Educational Construction 7,400 -35,200 -7,600
& Health Services; Government; and Leisure & Hospitality sectors, all of which SR R e Do 3007
helped mitigate the _]Ob losses with a total increase of 128,000 jObS. Data Source: Employment Development Department

The Bay Area’s economy is still seeing job losses in only the housing-related sectors, which experienced a total loss of 10,400 jobs in
the past year. Most of the Bay Area’s major sectors are posting slowing growth with only a handful showing stable growth. The Bay
Area’s three leading sectors are the same as in the Sacramento Region—Professional & Business Services; Government; and
Educational & Health Services (together, these sectors added 26,600 jobs in the Bay Area during the 12 months ending November
2007).

Employment Gains and Losses Like the Sacramento Region overall, the largest component of the

Components of Sacramento Region and Bay Area economy, the Sacramento-Arden Arcade-Roseville Metropolitan

s Abgslvuet;"ber 2006’?;: Statistical Area (MSA—EI Dorado, Placer, Sacramento, and Yolo

Counties), is posting some of the lowest employment growth rates since

Sacramento Region 5,000 0.5% the early 1990s. Between November 2006 and 2007, the MSA saw 0.6
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percent growth with a gain of 5,600 jobs. The Government sector
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provided the largest employment gains in the MSA while four major

Bay Area 29,800 1.0% sectors posted job losses. The Yuba City MSA (Sutter and Yuba

San Francisco-San Mateo-Redwood City Div. 14,400 1.5% Counties) experienced negative job growth for the third straight month—

San Jose-Sunnyvale-Santa Clara MSA 11,700 1.3% . .

Oakland-Fremont-Hayward Div. 3.700 0.3% this MSA posted a negative 1.4 percent year-over-year employment

growth rate with a total loss of 600 jobs. About half of the MSA’s major
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The Bay Area’s growth was led by the San Francisco-San Mateo-Redwood City Metropolitan Division (MD—Marin, San Francisco,
and San Mateo Counties), which posted 1.5 percent job growth in November 2007 with an increase of 14,400 jobs. Every major
sector added jobs in the MD with Professional & Business Services showing the greatest gain. The San Jose-Sunnyvale-Santa Clara
MSA (San Benito and Santa Clara Counties) also produced fairly healthy growth with a 1.3 percent employment growth rate and a
gain of 11,700 jobs. Nearly every major sector added jobs in the Silicon Valley, led by Educational & Health Services, with only two
sectors posting minimal losses. The Oakland-Fremont-Hayward MD (Alameda and Contra Costa Counties) was the only component
of the Bay Area to fall below the statewide and national averages in November 2007 primarily due to continued losses in the housing-
related sectors. The East Bay’s 0.3 percent job growth (reflecting an increase of 3,700 jobs) was supported by gains in the
Government sector.
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